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The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

Enclosed  is  the  report  on  the  audit  of  Dawson  Community  College  for 
the  two  fiscal  years  ended  June  30,  1988. 

The  audit  was  conducted  by  James  J.  Wosepka,  CPA,  under  a  contract 
between  the  firm  and  our  office.  The  comments  and  recommendations 
contained  in  this  report  represent  the  views  of  the  firm  and  not 
necessarily  the  Legislative  Auditor. 

The  agency's  written  response  to  the  report  recommendations  is 
included  in  the  back  of  the  audit  report. 


Respectfully  submitted, 


Scott  A.  Seacat 
Legislative  Auditor 
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DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


GENERAL 


I   performed   a   financial/compliance   audit   of   the   Dawson 
Community  College  for  the  fiscal  years  ended  June  30,   1988 


and  1987.   The  objectives  of 
if  the  financial  statements 
its  financial  position  and 
fiscal   years   then   ended; 
complied   with   applicable 


my  audit  were  to:  (1)  determine 
of  the  college  present  fairly 
results  of  operations  for  the 
(2)  determine  if  the  college 
state  and  federal  laws  and 
regulations;  (3)  make  recommendations  for  the  improvement 
of  management  and  internal  controls;  and  (4)  determine 
whether  prior  audit  recommendations  have  been  effectively 
implemented. 

I   thank   the   Dawson   Community   College   staff   for   their 
cooperation  and  assistance  during  my  audit. 


HTSTORY  AND  BACKGROUND 

Dawson  Community  College  was  established  in  1940  as  a  public 
junior  college  under  provisions  of  an  act  of  the  1939 
Montana  Legislative  Assembly.  [ts  educational  courses  and 
staff  arc  approved  by  the  Montana  Board  of  Regents. 

The  college  offer's  the  first  two  years  of  college  work  and 
accepts  special  registration  for  part  time  work  i.  n  various 
courses  where  entering  students  can  meet  the  qualifications 
set  forth. 

The  1965  legislature  adopted  a  new  community  college  law 
permitting  the  present  junior  colleges  to  separate  from  t  h  e 
high  schools.  On  January  4,  1966,  the  Board  of  Trustees  of 
Dawson  County  High  School  and  Junior  College  moved  to 
separate  the  two  schools  and  change  the  name  of  the  college 
to  Dawson  College.  In  April  1977,  the  name  was  officially 
changed  by  the  Board  of  Trustees  to  Dawson  Community  College 
to  reflect  better  the  college's  mission  to  meet  the 
educational  needs  of  its  Eastern  Montana  community. 
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DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


SUMMARY  OF  RECOMMENDATIONS 


This  listing  serves  as  a  means  of  summarizing  the 
recommendations  contained  in  the  report  and  the  College's 
response,  found  on  pages  40  -  41. 

Recommendation  #1: 


The  College: 

A-    Implement  control  procedures  to  ensure 
property  is  properly  accounted  for. 

College  response:   Concur 

B.  Establish  a  procedure  to  determine  and 
report  the  value  of  library  books. 

College  response:   Concur 

C.  Insure  that  all  additions  and  retirement 
are  added  to  or  removed  from  detail. 

College  response:   Concur 

D.  Take  an  annual  inventory  of  fixed  assets 
with  established  responsibility  for  property. 

College  response:   Concur 

Recommendation  #2: 

The  college  enforce  the  policy  of  no  drop  after  30  days 
or  add's  after  15  days,  or  impose  a  charge  for  handling 
a  drop/add  after  that  time. 

College  response:   Concur 
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DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 

SUMMARY  OF  RECOMMENDATIONS  (CONT) 


Recommendation  #3: 
The  College: 

A.    Implement  adequate  fire  protection  for  the 
computer  system. 

College  response:   Concur 

Implement  a  written  plan  for  recovery  of  data 
processing  applications  following  a  disaster. 


B. 


C. 


College  response:   Concur 

Implement  a  program  of  off  campus  storage  of 
backup  of  processed  data. 

College  response:   Concur 
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DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


RECOMMENDATIONS 

Property  and  Equipment 

The  college  does  not  have  an  updated  detail  of  all  property 
and  equipment.  The  last  complete  detail  is  from  June  30, 
1985.  The  detail  does  not  include  the  value  of  library 
books  as  part  of  fixed  assets. 

A  complete  inventory  of  fixed  assets  has  not  been  taken  and 
they  have  not  assigned  responsibility  for  equipment  in 
different  departments  of  the  college. 

Recommendation  #1 

I  recommend  the  college: 

A.  Implement  control  procedures  to  ensure  property 
is  properly  accounted  for. 

B.  Establish  a  procedure  to  determine  and  report 
the  value  of  library  books. 

C.  Insure  that  all  additions  and  retirements  are 
added  to  or  removed  from  detail. 

D.  Take  an  annual  inventory  of  fixed  assets  with 
established  responsibility  for  property. 

F  T  E'S 

The  college  has  a  policy  that  states  there  will  be  no  adds 
after  15  days  or  drops  of  classes  after  30  days  of  class 
without  appeal.  It  was  noted  that  there  were  many  additions 
and  drops  after  those  dates,  and  some  adds  and  drops  in  the 
last  week  of  classes.  Although  the  FTE ' s  reported  are 
correct,  the  number  of  adds  and  drops  after  the  cutoff  days 
indicated  a  difference  in  the  15  day  class  listed  and  the 
final  grade  class  list. 

RECOMMENDATION  #2 

I  recommend  the  college  enforce  the  policy  of  no  adds 
and  drops  after  the  cut-off  date  without  appeal  or 
impose  a  change  for  handling  a  drop/add  after  that 
date . 
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DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


RECOMMENDATIONS 
DATA  PROCESSING 

The  college  has  all  the  financial  information  and  a  large 
amount  of  the  enrollment  and  class  lists  and  other- 
information  on  their  data  processing  system.  The  college 
has  hard  copy  of  some  information  and  some  information  is 
stored  in  a  fire  proof  vault. 

The  main  frame  computer  is  not  in  a  fire  proof  room  and  it 
would  not  be  cost  effective  to  set  up  a  separate  room. 
However,  a  smoke  alarm  is  a  very  inexpensive  and  effective 
way  to  have  early  warning  for  a  fire. 

RECOMMENDATION  #3 

I  recommend  the  college: 

A .  Implement  adequate  fire  protection  for  the 
computer  system. 

B.  Implement  a  written  plan  for  recovery  of  data 
processing  applications  following  a  disaster. 

C.  Implement  a  program  of  off  campus  storage  of 
backup  of  processed  data. 
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JAMES  J.  WOSEPKA 

CERTIFIED  PUBLIC  ACCOUNTANT 


P.O.  BOX  1097 

41  CENTRAL  AVENUE  SOUTH 

BEACH,  NORTH  DAKOTA  58621 

(701)872-4321 


P.O.  BOX  602 

10  EAST  MONTANA  AVENUE 

BAKER,  MONTANA  59313 

(406)  778-2816 


Legislative  Audit  Committee 

of  the  Montana  State  Legislature 


I  have  exam 
Dawson  Comm 
ended  June 
thereon  dat 
accordance 
the  standar 
in  the  U.S. 
Governmenta 
Funct  ions  , 
account  ing 
considered 


ined  the  accompanying  financial  statements  of  the 
unity  College  as  of  and  for  the  two  years  period 

30,  1988  and  1987  and  have  issued  my  report 
ed  August  26,  1988.  My  examination  was  made  in 
with  generally  accepted  auditing  standards,  and 
ds  for  financial  and  compliance  audits  contained 

General  Accounting  Office  Standards  for  Audit  of 
1    Organizations,    Programs,    Activities,    and 

and  accordingly  included  such  tests  of  the 
records  and  such  other  auditing  procedures  as  I 
necessary  in  the  circumstances. 


The  management  of  Dawson  Community  College  is  responsible 
for  the  Institution's  compliance  with  laws  and  regulations. 
In  connection  with  my  examination  referred  to  above,  I 
selected  and  tested  transactions  and  records  to  determine 
the  Institution's  compliance  with  laws  and  regulations 
noncompliance  with  which  could  have  a  material  effect  on  the 
basic  financial  statements  of  Dawson  Community  College. 

The  results  of  my  tests  indicate  that  for  the  items  tested, 
Dawson  Community  College  complied  with  those  provisions  of 
laws  and  regulations  noncompliance  with  which  could  have  a 
material  effect  on  the  basic  financial  statements.  Nothing 
came  to  my  attention  that  caused  me  to  believe  that  for  the 
items  not  tested  Dawson  Community  College,  was  not  in 
compliance  with  laws  or  regulations  noncompliance  with  which 
could  have  a  material  effect  on  Dawson  Community  College's 
basic  financial  statements. 


Baker,  Montana 
August  26,  1988 


<7       / 
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LICENSED  IN  NORTH  DAKOTA  AND  MONTANA 


JAMES  J.  WOSEPKA 

CERTIFIED   PUBLIC  ACCOUNTANT 


P.O.  BOX  1097 

41  CENTRAL  AVENUE  SOUTH 

BEACH,  NORTH  DAKOTA  58621 

(701)872-4321 


P  O.  BOX  602 

10  EAST  MONTANA  AVENUE 

BAKER,  MONTANA  59313 

(406)  778-2816 


Legislative  Audit  Committee 

of  the  Montana  State  Legislature 


I  have  examined  the  accompanying  financial  statements  of 
Dawson  Community  College  as  of  and  for  the  two-years  ended 
June  30,  1988,  and  have  issued  ray  report  thereon  dated 
August  26,  1988.  My  examination  was  made  in  accordance  with 
generally  accepted  auditing  standards;  the  standards  for 
financial  and  compliance  audits  contained  in  the  Standards 
for  Audit  of  Governmental  Organizations,  Programs, 
Activities,  and  Functions,  issued  by  the  U.S.  General 
Accounting  Office;  the  Student  Financial  Assistance  Audit 
Guide,  May  1988  and  accordingly,  included  such  tests  of  the 
accounting  records  and  such  other  auditing  procedures  as  I 
considered  necessary  in  the  circumstances. 


The  management  of  Dawson  Community  College  is  responsible 
for  the  Dawson  Community  College  compliance  with  laws  and 
regulations.  In  connection  with  the  examination  referred  to 
above  I  selected  and  tested  transactions  and  records  from 
Perkins  Loan  Program,  College  Work-Study  Program, 
Supplemental  Educational  Opportunity  Grant  Program,  and  Pell 
Grant  Program.  The  purpose  of  ray  testing  of  transactions 
and  records  from  these  financial  assistance  programs  was  to 
obtain  reasonable  assurance  that  the  Institution  had,  in  all 
material  respects,  administered  each  program,  in  compliance 
with  laws  and  regulations,  non-compliance  with  which  I 
believe  could  have  material  effect  on  the  allowability  of 
program  expenditures. 

My  testing  of  transactions  and  records  selected  from  student 
financial  assistance  programs  did  not  disclosed  any 
instances  of  noncompliance  with  those  laws  and  regulations. 

In  my  opinion,  for  the  two  year  period  ended  June  30,  1988, 
the  Institution  administered  Perkins  Loan  Program,  College 
Work-Study  Program,  Supplemental  Educational  Opportunity 
Grant  Program,  Pell  Grant  Program,  in  compliance,  in  all 
material  respects,  with  laws  and  regulations,  including 
those  pertaining  to  financial  reports,  noncompliance  with 
which  I  believe  could  have  material  effect  on  the 
allowability  of  program  expens i tures . 


Baker,  Montana 
August  26,  1988 
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LICENSED  IN  NORTH-flmOTA  AND  MONTANA 


AUDITOR'S  REPORT 

AND 
FINANCIAL  STATEMENTS 


JAMES  J.  WOSEPKA 

CERTIFIED  PUBLIC  ACCOUNTANT 


P.O.  BOX  1097 

41  CENTRAL  AVENUE  SOUTH 

BEACH,  NORTH  DAKOTA  58621 

(701)  872-4321 


P.O.  BOX  602 

10  EAST  MONTANA  AVENUE 

BAKER.  MONTANA  59313 

(406)  778-2816 


Legislative  Audit  Committee 

of  the  Montana  State  Legislature: 


I  have  examined  the  balance  sheets  of  Dawson  Community 
College  as  of  June  30,  1988  and  1987,  and  the  related 
statements  of  changes  in  fund  balances  and  current  funds' 
revenues,  expenditures  and  other  changes  for  the  years  then 
ended.  My  examination  was  made  in  accordance  with  generally 
accepted  auditing  standards  including  generally  accepted 
government  auditing  standards  for  financial  and  compliance 
audits  and  accordingly  included  such  tests  of  the  accounting 
records  and  such  other  auditing  procedures  as  I  considered 
necessary  in  the  circumstances. 

Tn  ray  opinion,  the  aforementioned  financial  statements 
present  fairly  the  financial  position  of  Dawson  Community 
College  as  of  June  30,  1988  and  1987,  and  the  changes  In 
fund  balances  and  the  current  funds'  revenues,  expenditures 
and  other  changes  for  the  years  then  ended,  in  conformity 
with  generally  accepted  accounting  principles  applied  on  a 
cons  is  tent  basis. 


My  examination  was  made  for  the  purpose  of  forming  an 
opinion  on  the  financial  statements  taken  as  a  whole.  The 
information  included  in  the  supplementary  schedules  is 
presented  for  purpose  of  additional  analysis  and  is  not  a 
required  part  of  the  financial  statements.  The  information 
has  been  subjected  to  the  auditing  procedures  applied  in  the 
examinations  of  the  financial  statements  of  Dawson  Community 
College,  and  in  my  opinion,  is  fairly  stated  in  all  material 
respects  in  relation  to  the  financial  statements  taken  as  a 
w  h  o  1  e  . 


Baker ,  Montana 
August  26,  1988 


<&<y>L*,j?. '^yhty  £*t 
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LICENSED  IN  NORTH  DAKOTA  AND  MONTANA 


DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 

BALANCE  SHEET 
JUNE  30,  1987 


ASSETS 


Cash  on  Hand  & 
in  Bank 

Cash  on  Deposits 
with  County  Treasurer 


UNRESTRICTED 
GENERAL 
OPERATING 


CURRENT   FUNDS 


1 


200 


327,616 


RESTRICTED 


15,575 


AUXILIARIES 


150 


46,978 


Receivables: 
Student  Loan  Rec. 
Accounts  Receivable 
Less  Allowance  for 
Doubtful  Loans 


Total  Receivables 


Investments  Held  by 
Local  Banks 

Inventories 

Due  from  (to)  other 
Funds 

Property,  Plant  &  Equipment: 
Land 

Buildings  and  Improvements 
(Including  Construction 
in  Progress) 
Equipment 


58, 825 


4,  207 


(4,207) 


72, 941 


42.991 


Total  Property,  Plant 
&  Equipment 

Total  Assets 


$390, 848 


$11,368 


$163, 060 


See  Notes  to  Financial  Statements 
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3  3,013 


BALANCE  SHEET 
JUNE  30,  1987 


STUDENT 
LOAN 
FUND 


AGENCY 
FUND 


UNEXPENDED 


PLANT  FUNDS 


RETIREMENT 
OF 
INDEBTEDNESS 


INVESTMENT 
IN 
PLANT 


$10,730 


$ 


5,011 


44, 5  07 


153,  169 


10,500) 


2  2.513 


' 2,96  8 ^ 


See  Notes  to  Financial  Statements 
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134,493 


4,149,122 
726, 199 


5,009,814 


$30,275 


$5,011 


$44,50; 


$158,169      $5,009,814 


DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


BALANCE  SHEET 
JUNE  30,  1987 


LIABILITIES  AND  FUND  BALANCES 


Liab  ilit ies 


UNRESTRICTED 
GENERAL 
OPERATING 


CURRENT   FUNDS 


RESTRICTED 


AUXILIARIES 


Accounts  Payable  and 
Accrued  Liabilities 

Compensated  Absences 

Accrued  Bond  Interest 
Payab le 

Other  Liabilities  and 
Deposits 

Unearned  Revenues 

Bonds  Payable 

Total  Liabilities 
Fund  Balances 


$  78,585 
91,029 


1,308 


170,922 


219,926 


$   - 


11,368 


1,070 


1,070 


161,990 


Total  Liabilities  and 
Fund  Balances 


$390,848 


$11,368 


$163,060 


See  Notes  to  Financial  Statements 
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BALANCE  SHEET 
JUNE  30,  1987 


PLANT   FUNDS 


STUDENT 

RETIREMENT 

INVESTMENT 

LOAN 

AGENCY 

OF 

IN 

FUND 

FUND 

UNEXPENDED 

INDEBTEDNESS 

PLANT 

$    — 


$  — 


$    — 


5,011 


50,625 


30, 275 


5,011 


45, 196 


50,625 
107,544 


1, 

161, 

165 

1, 

161, 

165 

3. 

,848, 

,  649 

$30,275 


$5,011 


$45, 196 


$158, 169 


$5,009, 814 


See  Notes  to  Financial  Statements 
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DAWSON  COMMUNITY  COLLEGE 
GLENDIVB,  MONTANA 


STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
JUNE  30,  1987 


CURRENT   FUNDS 


REVENUES  &  OTHER  ADDITIONS: 
Unrestricted  Fund  Revenues 
Restricted  Student  Fees 
State  Funds 

Federal  Capital  Contributions 
Private  Capital  Contributions 
Investment  Income 
Interest  on  Loans 
Expended  For  Plant  Facilities 
(Including  $30,701  Capitalized 
Expenditures ) 
Retirement  of  Indebtedness 


UNRESTRICTED 
GENERAL 
OPERATING 

$1,664,770 


RESTRICTED 


$423,593 


AUXILIARY 


$152,081 


Total  Revenues  and 
Other  Additions 


1,664,770 


:3,593 


152,081 


EXPENDITURES  &  OTHER  DEDUCTIONS 
Educational  and  General 
Expenditures 
Administrative  Expenditures 
Loan  Cancellations  and  Bad 

Debt  Expenses 
Expended  for  Plant  Facilities 
Retirement  of  Indebtedness 
Interest  on  Indebtedness 

Total  Expenditures  and 
Other  Deductions 


1,689,424 


433,874 


110,370 


$1,689,424 


$433, 874     $110 , 370 


See  Notes  to  Financial  Statements 
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1,038 


2,968 
2,362 


STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
JUNE  30,  1987 


PLANT   FUNDS 


STUDENT 

RETIREMENT 

INVESTMENT 

LOAN 

OF 

IN 

FUND 

UNEXPENDED 
$ 

INDEBTEDNESS 
$145, 120 

PLANT 

$  — 

$ 

-- 

28, 105 

— 

-- 

— 

757,682 

— 

-- 

5,000 

-- 

-- 

-- 

— 

174,564 

— 

— 

-- 

2,353 

— 

— 

993, 145 


85,315 

105, 95  9 


$5,330  $993, 145  $191,274 


See  Notes  to  Financial  Statements 
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1,023,846 
85,315 


$6,038  962,704  145, 120  1,  109,  161 


DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
JUNE  30,  1987 


CURRENT   FUNDS 


UNRESTRICTED 
GENERAL 
OPERATING         RESTRICTED      AUXILIARY 


Cash  Overstatement  — 

Reclassification  of  Funds  2,719 


TRANSFERS  AMONG  FUNDS  - 
ADDITIONS  (DEDUCTIONS): 

For  Retirement  of 

Indebtedness  $    —  $   —  $(28,157) 

Voluntary  Transfers  (16,750)  16, 826  — 


Total  Transfers  (16,750)  16,826         (28,  157) 

Net  Increase  (Decrease) 

in  Fund  Balance  (41,454)  6,545  13,554 

Fund  Balance,  Beginning  of  Year 

as  Previously  Reported         258, 661  4,823         136, 855 

PRIOR  YEAR  ADJUSTMENTS: 


Fund  Balance,  Beginning  of 

Year  as  Adjusted  261 ,380  4, 823         136, 855 

Fund  Balance,  End  of  Year       $219,926  $11,368        $161,990 


FUND  BALANCES  CONSISTS  OF: 

Unrestricted  $128,897           $   —          $161,990 

Compensated  Absences  91,029 

College  Contribution  —  —               — 

Federal  Contribution 

Non-Capital  Deficit  —  --               — 

Restricted  —              11,368 

Net  Investment  in  Plant  --  ■ —              -- 


Total  Fund  Balances       $219,926  $11,368        $161,990 

See  Notes  to  Financial  Statements 
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$ 


10,965 
107,322 
(88,012) 


STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
JUNE  30,  1987 


PLANT   FUNDS 


STUDENT 
LOAN 
FUND 

UNEXPENDED 
$(14,033) 

RETIREMENT 

OF 

INDEBTEDNESS 

$  42, 190 

INVESTMENT 
IN 
PLANT 

$ 

556 

$ 

556 

(14,033) 

(44,474) 

88,981 

42,  190 
(3, 964) 
128, 153 

-- 

1  ,264 
29,011 

1,109,161 

2,739,488 

(.16,645) 


44,507  107,544 


See  Notes  to  Financial  Statements 
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29,011  88,981  111,508  2,739,488 

$  30,275  $  44,507  $107,544  $3,848,649 


3,848,649 


$  30,275  $  44,507  $107,544  $3,848,649 


DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


STATEMENT  OF  CURRENT  FUNDS,  REVENUES, 

EXPENDITURES,  AND  OTHER  CHANGES 

JUNE  30,  1987 


UNRESTRICTED 
GENERAL 
OPERATING      RESTRICTED    AUXILIARIES 
FUND  FUND  FUND 


See  Notes  to  Financial  Statements 
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REVENUES; 

Tuition  &  Fees                   $   177,412  $    —  $ 

State  Appropriations  709,293  -- 

County  Tax  Levy  725,224 

Federal  Grants  &  Contracts  —  342,644 

State  Grants  &  Contracts  —  63,556 

Private  Grants  &  Contracts  1,508  15,451 

Auxiliary  Enterprises  —  —          152,081 

Sales  &  Services  26,413 

Other  24,920  3, 375           — 


Total  Revenues  1,664, 770  425,  026        152,081 

EXPENDITURES: 

Instructional  786,755           —             — 

Academic  Support  469,407  64,154 

Student  Service  &  Aid  155,033  47,401 

Operation  &  Maintenance 

of  Plant  228,281 

Instructional  Support  50,473  19,323        110,370 

Scholarships  &  Fellowships  —  303 , 475       -- 


Total  Expenditures  1,689,949        434,353        110,370 

TRANSFERS,  INCREASE  (DECREASE): 

Voluntary  Transfers  (16,750)         16, 826        (28, 157) 

Net  Increase  (Decrease) 

in  Fund  Balance  $   (41,929)      $   7,499       $  13,554 


DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 

BALANCE  SHEET 
JUNE  30,  1988 


ASSETS 


CURRENT   FUNDS 


Cash  on  Hand  & 
in  Bank 

Cash  on  Deposits 
with  County  Treasurer 


UNRESTRICTED 
GENERAL 
OPERATING 


1 


200 


473,051 


RESTRICTED 


$   - 


51,585 


AUXILIARIES 


150 


154,778 


Recei vab les  : 
Student  Loan  Rec. 
Accounts  Receivable 
Less  Allowance  for 
Doubtful  Loans 


Total  Receivables 


Investments  Held  by 
Local  Banks 

Inventories 

Due  from  (to)  other 
Funds 


39,386 


Property,  Plant  &  Equipment: 
Land 

Buildings  and  Improvements 
(Including  Construction 
in  Progress) 
Equipment 

Total  Property,  Plant 
&  Equipment 

Total  Assets 


$473,251 


$51,585 


$194,314 


See  Notes  to  Financial  Statements 
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35,438 


BALANCE  SHEET 
JUNE  30,  1988 


STUDENT 
LOAN 

FUND 


$10,318 


AGENCY 
FUND 


$ ZZ. 


UNEXPENDED 


PLANT    FUNDS 


RETIREMENT     INVESTMENT 
OF  IN 

INDEBTEDNESS      PLANT 


1 


1 


4,  138 


38, 114 


167,648 


(10,500) 
24,938 


See  Notes  to  Financial  Statements 
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134,493 


4, 172, 172 
838,062 


$35,256 


$4,318 


$38, 114 


$167,648 


5,  144,727 
$5,  144,727 


DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


BALANCE  SHEET 
JUNE  30,  1988 


LIABILITIES  AND  FUND  BALANCES 


Liabilities 


UNRESTRICTED 
GENERAL 
OPERATING 


CURRENT   FUNDS 


RESTRICTED 


AUXILIARIES 


Accounts  Payable  and 
Accrued  Liabilities 

Compensated  Absences 

Accrued  Bond  Interest 
Payable 

Other  Liabilities  and 
Deposits 

Unearned  Revenues 

Bonds  Payable 

Total  Liabilities 
Fund  Balances 


$  68,958 
121,884 


9,689 


200,531 
272,720 


51,585 


2,928 


2,928 


191 ,386 


Total  Liabilities  and 
Fund  Balances 


$473,251 


$51,585 


$194,314 


See  Notes  to  Financial  Statements 
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BALANCE  SHEET 
JUNE  30,  1987 


LIABILITIES  AND  FUND  BALANCES 


STUDENT 

LOAN 

AGENCY 

FUND 

FUND 

UNEXPENDED 


PLANT   FUNDS 


RETIREMENT 

OF 

INDEBTEDNESS 


INVESTMENT 
IN 
PLANT 


$   — 


$  -~ 


4,318 


47,250 


35,256 


4,318 


38, 114 


47, 25  0 
120,398 


1, 

075, 

0  25 

1 

,075 

,025 

4, 

,069, 

702 

$35,256 


$4,318 


$38, 114 


$167,648 


$5, 144,727 


See  Notes  to  Financial  Statements 
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DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
JUNE  30,  1988 


CURRENT   FUNDS 


UNRESTRICTED 
GENERAL 
OPERATING      RESTRICTED   AUXILIARY 


REVENUES  &  OTHER  ADDITIONS: 

Unrestricted  Fund  Revenues  $1,739,674      $508,240     $149,946 

Restricted  Student  Fees 

State  Funds  —  —  — 

Federal  Capital  Contributions 

Private  Capital  Contributions  --  — 

Investment  Income 

Interest,  on  Loans  —  —  — 

Expended  For  Plant  Facilities 
(Including  $88,890  Capitalized 
Expenditures)  —  — 

Retirement  of  Indebtedness  --  --  -- 


Total  Revenues  and 

Other  Additions  1,739,674       508,240      149,946 


EXPENDITURES  &  OTHER  DEDUCTIONS: 


Educational  and  General 

Expenditures  1,672,370       482,452       97,991 

Administrative  Expenditures  -- 
Loan  Cancellations  and  Bad 

Debt  Expenses  —  —  -- 

Expended  for  Plant  Facilities  — 

Retirement  of  Indebtedness  —  —  — 

Interest  on  Indebtedness  —  —  - - 


Total  Expenditures  and 

Other  Deductions  $1,672,370      $482,452     $  97,991 


See  Notes  to  Financial  Statements 
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STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
JUNE  30,  1988 


PLANT   FUNDS 


STUDENT 
LOAN 
FUND 

$  -- 
5,000 
1,028 


UNEXPENDED 


30, 117 


1,040 
2,506 


RETIREMENT 

OF 

INDEBTEDNESS 

$156,789 


2,981 


INVESTMENT 
IN 
PLANT 

$ 


20,000 


114,913 
86, 140 


6,028 


33, 663 


15  9,770 


421,491 


292 
1,311 


2  6,023 


86,  140 
97,368 


£1x603 


$  26,023 


$183,508 


See  Notes  to  Financial  Statements 
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DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
JUNE  30,  1988 


CURRENT   FUNDS 


TRANSFERS  AMONG  FUNDS  - 
ADDITIONS  (DEDUCTIONS): 

For  Retirement  of 

Indebtedness 
Voluntary  Transfers 

Total  Transfers 


Net  Increase  (Decrease) 
in  Fund  Balance 

Fund  Balance,  Beginning 
of  Year 


Fund  Balance,  End  of  Year 


UNRESTRICTED 
GENERAL 
OPERATING 


$ 


(14,510) 
(14,510) 


52,794 


219,926 


$272,720 


RESTRICTED     AUXILIARY 


13, 

,954 

13, 

954 

39, 

742 

11, 

843 

$(22,559) 

(22,559) 

29,396 


$51,585 


161,990 
$191,386 


FUND  BALANCES  CONSISTS  OF 

Unrestricted 
Compensated  Absences 
College  Contribution 
Federal  Contribution 
Non-Capital  Deficit 
Res  t  r icted 
Net  Investment  in  Plant 


$150,836 
121,884 


$   — 


51,585 


$191,386 


Total  Fund  Balances 


$272,720 


$51,585 


$191, 386 


See  Notes  to  Financial  Statements 
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11,521 
112,322 
(88,587) 


STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
JUNE  30,  1988 


PLANT   FUNDS 


STUDENT  RETIREMENT  INVESTMENT 

LOAN  OF  IN 

FUND  UNEXPENDED       INDEBTEDNESS  PLANT 


$    --  $(14,033)  $  36,592 

556 


556  (14,033)  36,592 


38,114  120,398 


See  Notes  to  Financial  Statements 
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4.981  (  6,393)  12,854  221,053 

30,275  44,507  107,544  3,848, 649 

$  35,256  $  38,114  $120,398  $4,069,702 


4,069,702 


$  35,256  $  38,114  $120,398  $4,069,702 


DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


STATEMENT  OF  CURRENT  FUNDS,  REVENUES, 

EXPENDITURES  AND  OTHER  CHANGES 

JUNE  30,  1988 


REVENUES: 

Tuition  &  Fees 

State  Appropriations 

County  Tax  Levy 

Federal  Grants  &  Contracts 

State  Grants  &  Contracts 

Private  Grants  &  Contracts 

Auxiliary  Enterprises 

Sales  &.  Services 

Other 

Total  Revenues 

EXPENDITURES: 
Instructional 
Academic  Support 
Student  Service  &  Aid 
Operation  &  Maintenance 

of  Plant 
Instructional  Support 
Scholarships  &  Fellowships 

Total  Expenditures 


UNRESTRICTED 
GENERAL 
OPERATING 

FUND 


$  155,486 
704,064 
812,155 


4,095 

23,575 
40,299 

1,739,674 


829,065 
453,555 
128,655 

209, 112 
51,983 


1,672,370 


RESTRICTED 
FUND 

$ 


428,857 
18,824 
44,451 


16, 108 


508,240 


56,503 
47,895 


97,091 
280,962 

482,452 


AUXILIARIES 
FUND 


149,946 


149,946 


97,991 


97,991 


TRANSFERS,  INCREASE  (DECREASE): 
Voluntary  Transfers 

Net  Increase  (Decrease) 
in  Fund  Balance 


(14,510) 


$    52,794 


13,954 


$  39,742 


(22,559) 
$  29,396 


See  Notes  to  Financial  Statements 
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DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 

NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1988  AND  1987 

NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES: 
Financial  Statements 

The  financial  statements  have  been  prepared  on  the  accrual 
basis  in  accordance  with  generally  accepted  accounting 
principles  for  colleges  and  universities. 

The  statements  of  current  funds,  revenues,  expenditures  and 
other  changes  are  statements  of  financial  activities  of 
current  funds  related  to  the  current  reporting  periods  and 
do  not  purport  to  present  the  results  of  operations  or  the 
net  income  or  loss  for  the  periods. 

Fund  Accounting 

The  accounts  of  the  college  are  maintained  in  accordance 
with  the  principles  of  fund  accounting  wherein  resources  are 
classified  for  accounting  purposes  into  funds  that  are 
identified  by  the  limitations  and  restrictions  placed  on 
their  use . 

Separate  accounts   are  maintained   for   each   fund;  however, 

accounts  with  common  characteristics  are  combined  into  fund 

groups  and  reflected  as  such  in  the  accompanying  financial 
s  tateraents . 

The  common  characteristics  of  the  funds  contained  in  the 
various  groups  are  as  follows: 

Current  Funds : 

The  current  funds  group  includes  economic  resources 
expendable  in  performing  the  primary  objectives  of  the 
college,  i.e.,  instruction  and  public  service.  The 
current  funds  group  have  two  basic  distinct  subgroups: 
unrestricted  funds  which  have  no  expenditure 
restrictions  and  restricted  funds  which  have  expenditure 
restrictions.  Unrestricted  current  funds  are  comprised 
of  the  following: 

Unrestricted  -  utilized  for  general  operations  in 
performing  the  primary  objectives  of  the  college. 
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DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


NOTES  TO  FINANCIAL  STATEMENTS  (CONT) 
JUNE  30,  1988  AND  1987 


Restricted  -  utilized  for  the  operations  of  the 
college  but  limited  by  donors  and  other  external 
agencies  to  specific  purposes,  programs  or 
departments . 

Auxiliary  Enterprises  -  utilized  in  providing 
essential  on-campus  services  primary  to  students, 
faculty  and  staff  (self-supporting). 

Student  Loan  Funds 

The  resources  from  this  group  of  funds  are  available  to 
students  to  aid  in  financing  their  education.  Funds  for  the 
loans  are  provided  by  private  and  college  sources  with  the 
majority  of  the  funds  being  provided  by  the  federal 
government . 

Plant  Funds 

Plant  funds  are  separated  into  three  distinct  self-balancing 
subgroup  accounts: 

Unexpected  Plant  -  utilized  for  long-term 
institutional  assets. 

Retirement  of  Indebtedness  -  utilized  for  debt 
servicing  and  retirement  of  indebtedness. 

Investment  in  Plant  -  denotes  the  cost  of 
long-term  institutional  assets  and  related 
liabilities  and  equity. 

Inventories 

Inventories,  which  consist  mainly  of  bookstore  supplies,  are 
valued  at  cost  (first-in/first-out  method). 

Investments 

Investments  are  carried  at  cost  which  approximate  market 
value  at  June  30,  1987.  During  the  fiscal  year  ending  June 
30,  1988  the  college  started  to  pool  all  of  its  available 
funds  with  other  funds  of  Dawson  County  in  order  to  receive 
the  maximum  amount  of  return.  The  college  pays  the  county 
5%    of  all  interest  earned  as  a  management  fee. 
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DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 

NOTES  TO  FINANCIAL  STATEMENTS  (CONT) 
JUNE  30,  1988  AND  1987 

Plant  and  Equipment 

Physical  plant  and  equipment  are  stated  at  cost  at  date  of 
acquisition.  Depreciation  on  physical  plant  and  equipment 
is  not  recorded. 

Unearned  Tuition  and  Fees 

Summer  school  tuition  and  fees  revenues  and  related  expenses 
are  deferred  at  June  30,  and  recorded  as  revenue  and 
expenses  in  the  succeeding  fiscal  years. 

Retirement  Plans 

Full-time  employees  of  the  Dawson  Community  College  are  all 
members  of  the  Montana  Public  Employees'  Retirement  System 
or  Montana  Teachers'  Retirement  System.  The  college's 
contribution  to  the  plans  totaled  $73,353  and  $74,228  for 
the  years  ended  June  30,  1988  and  1987,  respectively.  At 
June  30,  1986,  the  Public  Employees'  Retirement  System,  and 
at  June  30,  1987  the  Teachers'  Retirement  System  were 
reported  by  the  systems'  actuary  to  be  actuarially  sound. 
The  unfunded  past  service  costs  and  the  actuarially  computed 
value  of  the  vested  benefits  are  not  readily  available  for 
members  of  the  plans  employed  by  the  college. 


NOTE  2  -  BONDS  PAYABLE 


At   June   30,   1988   and   1987,   bonds   payable   included   the 
f ol lowing: 

1988        1987 

Bonds  payable  at  8%,     secured 

by  student  building  fees, 

payable  in  annual  installments 

of  $14,033,  including  interest 

to  May  1990 $    25,025  $     36,165 

Bonds  payable  for  construction  of 
dorm  at  interest  rates  10.75%  to 
11.50%.   These  are  general 
obligation  bonds  of  Dawson 
County  and  are  payable  in 
installments  of  $75,000  per  year 
plus  interest  semi-annually,  to 

July,  2001 $1,050,000   $1,  125,000 

$1,075,025   $1,161,165 
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DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


NOTES  TO  FINANCIAL  STATEMENTS  (CONT) 
JUNE  30,  1988  AND  1987 


The  annual  payments  for  all  bond  principal  requirements  as 
of  June  30,  1988  are  as  follows: 

1989  $   87,031 

1990  87,994 

1991  75,000 

1992  75,000 

1993  75,000 
1994-2001  675,000 

$1,075, 025 


NOTE  #  3 


The  following  restatement  of  beginning  fund  balances  as  of 
July  1,  1987  were  made  to  correct  the  classification  of 
funds  within  the  various  fund  groups: 

Cur- rent  Unrestricted 

Balance  as  previously  reported  $258,661 

Reclassified  funds  from  Agency  Fund  2,719 


$261,380 


Retirement  of  Indebtedness  Plant  Fund 


Balance  as  previously  reported  $128,153 

Correction  of  error  in  reporting  cash 

as  of  June  30,  1986  (16,645' 

$111,508 

NOTE  #4  -  COMPENSATED  ABSENCES 

The  college  accounts  for  unused  vacation  and  sick  leave  in 
accordance  with  the  Statement  of  Financial  Accounting 
Standards  No.  43,  Accounting  for  Compensated  Absences. 
Permanent  employees  can  accumulate  and  carry  to  the 
following  calendar  year  two  times  the  maximum  number  of 
vacation  days  earned  annually.  Unused  vacation  leave  is 
paid  at  full  value  to  employees  upon  termination.  Upon 
termination,  unused  sick  leave  earned  since  July  1,  1971  is 
paid  to  the  employee  under  the  Public  Employees'  Retirement 
system  at  25%  value,  and  employees  under  the  Teachers' 
Retirement  System  are  paid  the  25%  of  value  of  unused  sick 
leave  earned  since  February  25,  1975. 

-32- 


SUPPLEMENTAL    SCHEDULES 


DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


SCHEDULE  OF  FEDERAL  GRANT  EXPENDITURES 
FOR  YEARS  ENDED  JUNE  30,  1988  AND  1987 


1988 


1987 


DEPARTMENT  OF  EDUCATION: 

Adult  Basic  Education 
Project  Title  VI 

Special  Services  for 

Disadvantaged  Students 

Perkins  Funds 

Special  Services 

Library  Service  and 
Construction  Act 


$  18,413 


97,373 
46,687 

3,508 
$165,981 


$  15,674 

6,588 
47,916 
45,248 


$115,426 
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DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 

SCHEDULE  OF  EXPENDITURES 

FOR  EACH  STUDENT  FINANCIAL  ASSISTANCE  PROGRAM 

JUNE  30,  1988  AND  1987 


1988 


1987 


PERKINS  LOAN  PROGRAM 

Student  Loans  Advanced 
Administrative  Cost  Allowance 


COLLEGE  WORK-STUDY  PROGRAM 
Student  Wages 

Administrative  Cost  Allowance 
Carry  Forward 


$ 

9,  150 
292 

$ 

9,442 

$  16,461 
2,724 
1,969 

$  21, 154 


$   8,850 

2,968 

$  11,818 


$  15,909 

1,463 
$  17,372 


SUPPLEMENTAL  EDUCATIONAL  OPPORTUNITY 
GRANT  PROGRAM 

Student  Grants 

Administrative  Cost  Allowance 


$  30,615 

L 

$  30,616 


$  30,615 
$  30,615 


PELL  GRANT  PROGRAM 
Student  Grants 
Administrative  Cost  Allowance 


$199,811 
$199,811 


$219,508 
$219,508 
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DAWSON  COMMUNITY  COLLEGE 
GLENDIVE,  MONTANA 


SCHEDULE  OF  ENROLLMENT  STATISTICS 

FOR  THE  YEARS  ENDED 

JUNE  30,  1988  AND  1987 


QUARTER  FULL-TIME  EQUIVALENT 


Summer,  1986 
Fall,  1986 
Winter,  1987 
Spring,  1987 
Summer,  1987 
Fall,  1987 
Winter,  1988 
Spring,  1988 


RESIDENTS 

EXTENSION 

TOTAL 

36.9 

-- 

36.9 

397.5 

13.2 

410.7 

404.0 

17.0 

421.0 

353.0 

8.8 

361.8 

30.0 

-- 

30.0 

350.8 

13.7 

364.5 

362.0 

16.0 

378.0 

328.7 

4.8 

333.5 
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JAMES  J.  WOSEPKA 

CERTIFIED  PUBLIC  ACCOUNTANT 


P.O.  BOX  1097 

41  CENTRAL  AVENUE  SOUTH 

BEACH,  NORTH  DAKOTA  58621 

(701)872-4321 


P.O.  BOX  602 

10  EAST  MONTANA  AVENUE 

BAKER.  MONTANA  59313 

(406)  778-2816 


Legislative  Audit  Committee 

of  the  Montana  State  Legislature 


I  have  examined  the  accompanying  financial  statements  of 
Dawson  Community  College,  as  of  and  for  the  two  year  period 
ended  June  30,  1988  and  have  issued  my  report  dated  August 
26,  1988.  As  part  of  my  examination,  I  made  a  study  and 
evaluation  of  internal  accounting  control  of  Dawson 
Community  College  to  the  extent  I  considered  necessary  to 
evaluate  the  system  as  required  by  generally  accepted 
auditing  standards,  the  standards  for  financial  and 
compliance  audits  contained  in  the  U.S.  General  Accounting 
Office  Standards  for  Audit,  of  Governmental  Organizations, 
Programs,  Activities,  and  Functions.  For  the  purposes  of 
this  report,  I  have  classified  the  significant  internal 
accounting  controls  in  the  following  categories: 


1. 


Financial  Statements  Captions 


Cash  and  cash  equivalents 

Rece  i vab les 

Fixed  Assets 

Payables  and  accrued  liabilities 

Debt 

Fund  Balances 

My  study  included  all  the  control  categories  listed  above. 
The  purpose  of  ray  study  and  evaluation  was  to  determine  the 
nature,  timing,  and  extent  of  performing  the  auditing 
procedures  necessary  for  expressing  an  opinion  on  the 
College's  financial  statements.  My  study  and  evaluation  was 
more  limited  than  would  be  necessary  to  express  an  opinion 
on  the  system  of  internal  accounting  control  taken  as  a 
whole  or  any  of  the  categories  of  controls  identified  above. 

The  administration  of  Dawson  Community  College  is 
responsible  for  establishing  and  maintaining  a  system  of 
internal  accounting  control.  In  fulfilling  this 
responsibility,  estimates  and  judgments  are  required  to 
assess  the  expected  benefits  and  related  costs  of  control 
procedrues.  The  objectives  of  a  system  are  to  provide 
management  with  reasonable,  but  not  absolute  assurance  that 
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assets  are  safeguarded  against  loss  from  unauthorized  use  or 
disposition,  and  that  transactions  are  executed  in 
accordance  with  management's  authorization  and  recorded 
properly  to  permit  the  preparation  of  financial  statements 
in  accordance  with  generally  accepted  accounting  principles. 

Because  of  inherent  limitations  in  any  system  of  internal 
accounting  control,  errors  or  irregularities  may 
nevertheless  occur  and  not  be  detected.  Also,  projection  of 
any  evaluation  of  the  system  to  future  periods  is  subject  to 
the  risk  that  procedures  may  become  inadequate  because  of 
changes  in  conditions  or  that  the  degree  of  compliance  with 
the  procedures  may  deteriorate. 

My  study  and  evaluation  made  for  the  limited  purpose 
described  in  the  first  paragraph  would  not  necessarily 
disclose  all  material  weaknesses  in  the  system. 
Accordingly,  1  do  not  express  an  opinion  on  the  system  of 
internal  accounting  control  of  Dawson  Community  College 
taken  as  a  whole  or  on  any  of  the  categories  of  controls 
identified  in  the  first  paragraph.  However,  my  study  and 
evaluation  disclosed  no  condition  that  I  believe  to  be  a 
material  weakness. 


The  results  of  the  study  and  evaluation  of  internal 
accounting  controls  were  considered  in  determining  the 
nature,  timing  and  extent  of  the  audit  tests  to  be  applied 
In  my  examination  of  the  June  30,  1988  and  1987  financial 
statements,  and  this  report  does  not  affect  my  report  on  the 
financial  statements  dated  August  26,  1988. 

This  report  is  intended  solely  for  the  use  of  management, 
the  cognizant  audit  agency  and  other  federal  agencies  and 
should  not  be  used  for  any  other  purpose. 

I  would  like  to  acknowledge  all  of  the  assistance  and  many 
courtesies  extended  to  me  by  the  personnel  of  Dawson 
Community  College  during  my  examination. 


Baker,  Montana 
August  26,  1988 
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JAMES  J.  WOSEPKA 

CERTIFIED  PUBLIC  ACCOUNTANT 

PO.  BOX  1097  PO   BOX  602 

41  CENTRAL  AVENUE  SOUTH  10  EAST  MONTANA  AVENUE 

BEACH.  NORTH  DAKOTA  58621  BAKER.  MONTANA  59313 

(701)872-4321  (406)778-2816 


Legislative  Audit  Committee 

of  the  Montana  State  Legislature 

I  have  examined  the  basic  financial  statements  of  the  Dawson 
Community  Collage  for  the  two  year  period  ended  June  30, 
1988,  and  have  issued  my  report  thereon  dated  August  26, 
1988.  As  part  of  my  examination  I  made  a  study  and 
evaluation  of  the  internal  control  systems,  including 
applicable  internal  controls  used  in  administering  student 
financial  assistance  programs  to  the  extent  I  considered 
necessary  to  evaluate  the  systems  as  required  by  generally 
accepted  auditing  standards,  the  Standards  for  Audit  of 
Governmental  Organizations,  Programs,  Activities,  and 
Functions  issued  by  the  U.S.  General  Accounting  Office,  and 
the  Student  Financial  Assistance  Audit  Guide,  May  1988.  For 
the  purpose  of  this  report,  I  have  classified  the 
significant  internal  controls  in  the  following  categories: 

Cash  Management 

Reporting 

Eligibility 

File  Maintenance  and  Record  Keeping 

Receipts  and  D  i s b u r s m e n  t  s 

The  management  of  Dawson  Community  College,  is  responsibJ  ■ 
for  establishing  and  maintaining  internal  control  systems 
including  those  used  in  administering  student  financial 
assistance  programs.  In  fulfilling  that  resons ib i 1 i t y , 
estimates  and  judgments  by  management  are  required  to  assess 
the  expected  benefits  and  related  costs  of  control. 
procedures.  The  objectives  of  internal  control  systems  are 
to  provide  management  with  reasonable,  but  not  absolute, 
assurance  that,  transactions  are  executed  in  accordance  with 
management's  authorization:  resources  are  safeguarded 
against  waste,  loss,  and  misuse;  financial  statements  are 
prepared  in  accordance  with  generally  accepted  accounting 
principles;  reliable  data  are  obtained,  maintained,  and 
fairly  disclosed  in  financial  reports  and  with  respect  to 
student  financial  assistance  programs,  resource  use  is 
consistent  with  laws,  regulations  and  policies. 

Because  of  inherent  limitations  in  any  system  of  internal 
controls  errors,  irregularities,  or  noncompliance  may 
nevertheless  occur  and  not  be  detected.  Also,  projection  of 
any  evaluation  of  the  system  to  future  periods  is  subject  to 
the  risk  that  procedures  may  become  inadequate  because  of 
changes  in  conditions  or  that  the  degree  of  compliance  with 
the  procedures  may  deteriorate. 
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My  study  included  all  of  the  applicable  control  categories 
listed  above . 


With  respect  to  internal  control  systems  used  in 
administering  student  financial  assistance  programs,  my 
study  and  evaluation  included  considering  the  types  of 
errors,  irregularities,  and  noncompliance  that  could  occur, 
determining  the  internal  control  procedures  that  should 
prevent  or  detect  such  errors,  irregularities  and 
noncompliance,  determining  whether  the  necessary  procedures 
are  prescribed  and  are  being  followed  satisfactorily,  and 
evaluating  any  weaknesses. 

My  study  and  evaluation  was  more  limited  than  would  be 
necessary  to  express  an  opinion  on  the  internal  control 
systems  used  in  administering  the  student  financial 
assistance  programs  of  Dawson  Community  College. 
Accordingly,  I  do  not  express  an  opinion  on  the  internal 
control  systems  used  in  admin  is tering  the  student  financial 
assistance  programs  of  Dawson  Community  College. 


My  study  and  evaluation 
condition  that   I  believe 
relation   to   the   student 
Dawson  Community  College. 


and  my  examination  disclosed  no 
to  be  a  significant  weakness  in 
financial   assistance   program  of 


This  report  is  intended  solely  for  the  use  ot  management, 
the  cognizant  audit  agency  and  the  U.S.  Department  of 
Education  and  should  not  be  used  for  any  other  purpose. 
This  restriction  is  not  intended  to  limit  the  distribution 
of  this  report,  which,  upon  acceptance  by  the  Legislative 
Audit  Committee  is  a  matter  of  public  record. 


Baker,  Montana 
August  26,  1988 
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COLLEGE  REPLY 


Dawson 

Community  College 


Box  421 


Glendive,  MT  59330 


(406)  365-3396 


Donald  H  Kettner 
President 

Charles  L  Kma 
Dean  of  Administrative  Services 

Robert  C.  Schaai 
Dean  of  Instruction 

Paul  P.  Fasting 
Dean  of  Student  Services 


September  29,  1988 


James  J.  Wosepka,  CPA 
41  Central  Avenue  South 
Beach,  ND  58621 

Dear  Mr.  Wosepka: 

The  following  are  our  responses  to  the  recommendations  which  were 
made  in  the  1987-88  audit  report  for  Dawson  Community  College: 

Recommendation  #1A: 


That  the  college  implement  control  procedures  to  ensure  property 
is  properly  accounted  for. 

College  Response: 

Concur  -  A  computerized  system  has  been  installed  and  is  currently 
being  updated. 

Recommendation  //IB: 


That  the  college  establish  a  procedure  to  determine  and  report 
the  value  of  library  books. 

College  Response: 

Concur  -  Records  are  currently  being  reconstructed  to  include  this 
information. 

Recommendation  #1C: 


That  the  college  insure  that  all  additions  and  retirements  are 
added  to  or  removed  from  detail. 

College  Response: 

Concur  -  The  Assistant  Business  Manager  has  been  assigned  the 
responsibility  of  additions  and  retirements  on  the  system. 


\ 


Recommendation  //ID: 

That  the  college  take  an  annual  inventory  of  fixed  assets  with 
established  responsibility  for  property. 

College  Response: 

Concur  -  This  will  be  done  every  spring  quarter  by  those  individuals 
responsible  for  the  equipment. 

Recommendation  //2: 


That  the  college  enforce  the  policy  of  no  adds  or  drops  after  certain 
days  without  appeals,  or  impose  a  charge  for  handling  a  drop/add  after 
that  date. 

College  Response: 

Concur  -  The  college  will  verify  with  each  instructor,  the  names  of 
those  attending  class,  as  compared  with  those  on  file  in  the  registrar's 
office. 

Recommendation  #3A: 


That  the  college  implement  adequate  fire  protection  for  the  computer 
system. 

College  Response: 

Concur  -  A  fire  alarm  has  been  ordered,  and  will  be  installed. 

Recommendation  #3B: 

That  the  college  implement  a  written  plan  for  recovery  of  data 
processing  applications  following  a  disaster. 

College  Response: 

Concur  -  The  college  will  prepare  such  a  plan. 

Recommendation  #3C: 

That  the  college  implement  a  program  of  off-campus  storage  of  backup 
and  of  processed  data. 

College  Response: 

Concur  -  The  college  is  in  the  process  of  implementing  an  off-campus 
program  for  backup  and  storage. 

We  wish  to  thank  you  and  your  staff  for  the  useful  suggestions  and 
valuable  help  made  during  your  field  work 

Charles  L.  Kintz         ^^ 
Dean  of  Administrative  Services 


